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32 FAIR VALUE OF FINANCIAL INSTRUMENTS

It is the bank’s intention to hold loans and advances to customers to maturity.  As a result the fair value of performing loans 

is arrived at using the discounted cash flow analysis based on a discount rate equal to the prevailing market rates of interest 

for loans having similar terms and conditions. The bank considers that the fair value of financial instruments at 31 December 

2008 and 2007 are not significantly different to their carrying value at each of those dates.

33 DERIVATIVES

In the ordinary course of business the bank enters into various types of transactions that involve derivative financial instruments.  

A derivative financial instrument is a financial contract between two parties where payments are dependent upon movements 

in price in one or more underlying financial instrument, reference rate or index.  The bank uses the following derivative financial 

instruments:

Derivative product types

Forwards are contractual agreements to either buy or sell a specified currency, commodity or financial instrument at a specific 

price and date in the future.  Forwards are customised contracts transacted in the over-the-counter market.  

Swaps are contractual agreements between two parties to exchange movements in interest or foreign currency rates and equity 

indices, and (in the case of credit default swaps) to make payments with respect to defined credit events based on specified 

notional amounts.

Options are contractual agreements that convey the right, but not the obligation, to either buy or sell a specific amount of a 

commodity, foreign currency or financial instrument at a fixed price, either at a fixed future date or at any time within a specified 

period.  The bank transacts only in currency options for its customers.

Derivatives held or issued for hedging purposes

As part of its asset and liability management the bank uses derivatives for hedging purposes in order to reduce its exposure 

to currency and interest rate risks. Hedging specific financial instruments and forecasted transactions as well as strategic 

hedging against overall balance sheet exposures achieve this.  

The bank uses forward foreign exchange contracts, options and currency swaps to hedge against specifically identified 

currency risks.  In addition, the bank uses interest rate swaps to hedge against the cash flow risks arising from certain fixed 

interest rate loans and deposits. 

For interest rate risk strategic hedging is carried out by monitoring the re-pricing of financial assets and liabilities and entering 

into interest rate swaps to hedge a proportion of the interest rate exposure.  As strategic hedging does not qualify for special 

hedge accounting, the related derivatives are accounted for as trading instruments. 
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33 DERIVATIVES (continued)

The table below shows the positive and negative fair values of derivative financial instruments, which are equivalent to the 

market values, together with the notional amounts analysed by the term to maturity.  The notional amount is the amount 

of a derivative’s underlying asset, reference rate or index and is the basis upon which changes in the value of derivatives are 

measured.  

31 December 2008 Notional amounts by term to maturity
Positive fair 

value

Negative 

fair value

Notional 

amount

Within 3  

months

3 - 12 

months 1 - 5 years

RO’000 RO’000 RO’000 RO’000 RO’000 RO’000

(note 9) (note 12)
Derivatives held for trading purposes

Interest rate swaps 366      (366)       12,000 1,500      1,500 9,000

Credit default swaps -        (987) 9,625 1,925      -      7,700

Forward foreign exchange purchase contracts  1,367 (1)       108,953 87,169 17,987 3,797  

Forward foreign exchange sales contracts 110          (3,087) 108,953 87,334 17,965 3,654      

Interest rate caps -      -      883      80      181 622

Total 1,843 (4,441) 240,414 178,008 37,633 24,773

Total – USD’000 4,787 (11,535) 624,451 462,358 97,748 64,345

31 December 2007 Notional amounts by term to maturity

Positive
fair value

Negative
fair value

Notional
amount

Within 3  
months

3 - 12
months 1 - 5 years

RO’000 RO’000 RO’000 RO’000 RO’000 RO’000

(note 9) (note 12)
Derivatives held for trading purposes

Interest rate swaps -      -        12,000 -      -          12,000 

Credit Default Swaps -        (989)    15,400 -        3,850    11,550 

Forward foreign exchange purchase contracts    81 -       62,247   54,841    7,406 -      

Forward foreign exchange sales contracts -          (260)  62,247 54,811 7,436 -      

Interest rate caps -      -          1,123      80      180     863 

Total 81 (1,249)    153,017    109,732       18,872       24,413 

Total – USD’000 210 (3,244) 397,447    285,018       49,019       63,410 

Cash flow hedge

During the year, the bank entered into three funded cross currency interest rate swaps amounting to RO 17.90 million (USD 46.5 

million) in order to hedge an equivalent amount due to a bank. As of 31 December 2008, the mark to market adjustments for 

these cross currency interest rate swaps amounted to RO 0.425 million (note 19) which is recorded in equity with a corresponding 

adjustment made to amounts in due from banks. These cross currency interest rate swaps will mature on 8 April 2010.

34 COMPARATIVE FIGURES

The corresponding figures for 2007 included for comparative purposes have been reclassified, wherever appropriate. Such 

reclassifications do not affect previously reported net profit, financial position or shareholders’ equity.
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Muscat Region (South)

Main Branch C.B.D. Area

P.O. Box 752, Ruwi

Postal Code 112

Tel: 24778350, 24778352  

Fax: 24778395, 24778394               

MBD 

P.O. Box 801, Muttrah

Postal Code 114

Tel: 24778550 - 8558  

Fax: 24778555               

Corporate Branch (1074)

GETCO Building CBD

P.O.Box 751

Postal Code 112, Ruwi 

Office: 24778060, 24778055,

24778056, 24778059

Fax: 24778046

Muscat

P.O. Box 916, Muscat

Postal Code 100

Tel: 24737837, 24740595

Fax: 24737836

Hamriya 

P.O. Box 1586, Ruwi

Postal Code 112

Tel: 24835221, 24835223,

24833792, 24831520 

Fax: 24835220, 24833147

Bait Al Falaj

P.O. Box 334, Muttrah

Postal Code 114

Tel: 24700166, 24702130

Fax: 24708980

Corniche

P.O. Box 272, Muttrah

Postal Code 114

Tel: 24715103, 24714245 

Fax: 24713131

Mina-Al-Fahal

P.O. Box 123, Mina-Al-Fahal

Postal Code 116

Tel: 24677020, 24677058

Fax: 24563647, 245467033

Wattaya

P.O. Box 1647, Ruwi

Postal Code 112

Tel: 24563830, 24560585 

Fax: 24561334

Qurum

P.O. Box 2928, Ruwi

Postal Code 112

Tel: 24562615, 24560050 

Fax: 24562616

Qurum city center

P.O. Box 638, Madinat Qaboos

Postal Code 115

Tel: 24470514, 24470516 

Fax: 24470517

Muscat Region North and 

Musandam

Muscat International Airport

P. O. Box 11, Airport

Postal Code 111

Tel: 24510007, 24510543,

24519626

Fax: 24521483

Seven Seas Airport Booth

P.O. Box: 11, Airport

Postal Code: 111

Tel: 24510137

Fax: 24510156

Seeb Town

P. O. Box 524, Seeb

Postal Code 121

Tel: 24423512,24420441 

Fax: 24423513

Al Khuwair

P.O. Box 393, Al Khuwair

Postal Code 113

Tel: 24486481, 24486441, 

24486479

Fax: 24486480

Azaiba R/A 

P.O. Box 52, Mina-Al-Fahal

Postal Code 116

Tel: 24591341, 24597855 

Fax: 24591340

Azaiba North

P.O. Box 1751, Al Khawair

Postal Code 133

Tel: 24527270, 24527272 

Fax: 24527247

Ma'abella

P. O. Box 828, Seeb

Postal Code 121

Tel: 24453314, 24455957

Fax: 24450120

Ghoubrah R/A

P.O. Box 3909, Ruwi

Postal Code 112

Tel: 24491062, 24497229 

Fax: 24491583

Ghoubrah (MOH)

Ministry of Health Building

P.O. Box 393, Ghoubrah

Postal Code 113

Tel: 24602763 

Fax: 24697076, 24602696

Al Amerat

P. O. Box 276, Al Amerat 

Postal Code 119

Tel: 24875766, 24877379

Fax: 24875366

Quriyat

P. O. Box 55, Quriyat

Postal Code 120

Tel: 24846100, 24846415

Fax : 24845899

Al Khoudh 

P.O.Box 690, Al Khoudh

Postal Code 132

Tel: 24537950, 24537951

Fax:   24537952

Khasab (Musandam)

P. O. Box 30, Khasab

Postal Code 811

Tel: 26730467, 26731442

Fax: 26730266

Bukha (Musandam)

P. O. Box 42, Bukha

Postal Code 812

Tel: 26828014, 26828278

Fax: 26828466

Dhakilya & Dhahira Region

Nizwa

P. O. Box 100, Nizwa

Postal Code 611

Tel: 25410072, 25410043, 

25413167

Fax: 25410048, 25413168

Ibri

P. O. Box 30, Ibri

Postal Code 511

Tel: 25691161, 25690782

Fax: 25689391

Buraimi

P. O. Box 9, Buraimi

Postal Code 512

Tel: 25653037, 25655226

Fax: 25650346

Bahla

P. O. Box 72, Bahla

Postal Code 612

Tel: 25419673, 25420772

Fax: 25419167

Samail

P. O. Box 35, Samail

Postal Code 620

Tel: 25351483, 25350355

Fax: 25350234

Fanja

P. O.  Box 88, Bid Bid 

Postal Code 613

Tel: 25360444, 25361190

Fax: 25360011

Al Hamra

P. O. Box 19, Al Hamra 

Postal Code 617

Tel: 25422008

Fax: 25422766

Dhank

P. O. Box 33, Dhank

Postal Code 514

Tel: 25676603

Fax: 25676191

Network of Branches
59 Branches in Oman (Including 2 Booths), 5 branches in Egypt and 1 branch in UAE (Abu Dhabi)

Head Office: P.O.Box 751, Postal Code 112, Ruwi, Sultanate of Oman. Tel: (968) 24778000 Fax: (968) 24778585

Web Site: http://www.nbo.co.om    E-mail: ask@nbo.co.om 
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Batinah Region

Sohar

P. O. Box 65, Sohar

Postal Code 311

Tel: 26840234, 26843780, 

26845388

Fax: 26842344, 26845322

Saham

P. O. Box 33, Saham

Postal Code 319

Tel: 26855146, 26855299

Fax: 26854006

Al-Khaboura

P. O. Box 4, Al-Khaboura

Postal Code 326

Tel: 26805155, 26202970

Fax: 26805204

Barka

P. O. Box 7, Barka

Postal Code 320

Tel: 26882368, 26882007

Fax: 26884332

Bidaya

P. O. Box 92, Bidaya

Postal Code 316

Tel: 26709240, 26709340

Fax: 26709350

Musna

P. O. Box 38, Musna

Postal Code 312

Tel: 26868145, 26868136

Fax: 26868885

Shinas

P. O. Box 3, Shinas

Postal Code 324

Tel: 26747663

Fax: 26747134

Rustaq

P.O.Box 189, Rustaq

Postal Code 318

Tel: 26878332, 26878334

Fax: 26878335

Afi

P.O.Box 197, Nakhal

Postal Code 323

Tel: 26780972

Fax: 26780967

Sohar Industrial Branch 

P.O. Box 497, Sohar

Postal Code 311

Tel: 26751925, 26751309

Fax: 26751705

Suwaiq

P.O. Box 594, Suwaiq

Postal Code 315

Tel: 26860518, 26862764

Fax: 26860517

Dhofar Region

Salalah Main Branch

P. O. Box 197, Salalah

Postal Code 211

Tel: 23291601, 23291346, 

23290710

Fax : 23295695, 23293069

Salalah - Hafa

P.O. Box 824, Salalah

Postal Code 211

Tel: 23291952, 23291940

Fax: 23290066

Sultan Qaboos Hospital

P. O. Box 944, Salalah

Postal Code 211

Tel: 23211042, 23211092

Fax: 23211040

Salalah Port 

P.O. Box 1183, Salalah

Postal Code 211

Tel: 23219024

Fax: 23219032

Mirbat

P. O. Box 92, Mirbat

Postal Code 220

Tel: 23268346, 23268345

Fax: 23268010

Saada 

P. O. Box 428, Saada

Postal Code 215

Tel: 23226031, 23225283

Fax: 23225374

Sharqiya Region 

Sur

P. O. Box 55, Sur

Postal Code 411

Tel: 25540246, 25545158

Fax: 25542046

Ibra

P. O. Box 161, Ibra

Postal Code 413

Tel: 25570015, 25570144

Fax: 25570155

Bilad Bani Bu Ali

P. O. Box 11, Bilad Bani Bu Ali

Postal Code 416

Tel: 25554015, 25554138

Fax: 25553211

Jalan

P. O. Box 77, BBB-Hassan

Postal Code 415

Tel: 25550950, 25550110

Fax: 25550020

Masirah

P. O. Box 24, Masirah Island

Postal Code 414

Tel: 25504026, 25504516

Fax: 25504494

Al-Kamil

P. O. Box 20, Al-Kamil

Postal Code 412

Tel: 25557524, 25557770

Fax: 25557020

Al-Mudaibi

P. O. Box 215, Al-Mudaibi

Postal Code 420

Tel: 25578014, 25578484

Fax: 25578015

Overseas Branches 

United Arab Emirates 

Abu Dhabi

P.O. Box 3822 

Abu Dhabi

United Arab Emirates

Tel: (+9712) 6348111, 

6393028 

Fax: (+9712) 6325027

Telex: 22866 NBO EM

Cable: NATBANK 

Egypt

Heliopolis

133-135, Abdel Aziz Fahmy 

Street, Heliopolis

Masr El Gedida, Cairo

Arab Republic of Egypt Branch 

Tel: (+202) 22900158/157

Fax: (+202) 22905956 

Country Manager Office           

Tel: (+202) 22900413

Fax: (+202) 22907076

Telex: 93309 NBO UN

Swift: NBOMEGCX

Country Head Office 

(C.H.O. Annexe) 

68 El Merghani Street

Abu Ghali Building

Tel: (+202) TSS 24144302, 

ODE 24145187, Switch 

24144184, PSD 26903597

Fax: (+202) PSD 22909522, 

Dealing 24146233, ODE 

24171350

El Maadi

25, El Zaini Tower

Cross of Misr Helwan Street & 

Street 151

Tel: (+202) 23596526, 

23596536

Fax: (+202) 23596603

Mohandessin 

34, El Batal Ahmed Abdul 

Aziz Street

Mohandessin Giza

Arab Republic of Egypt

Tel: (+202) 37617041-2, 

33359684

Fax: (+202) 37617044

Telex: 93309 NBOUN 

Swift: NBOMEGCX

Alexandria

49, El Horeya Avenue 

Alexandria

Arab Republic of Egypt

Tel: (+203) 3936939, 

3936927

Fax: (+203) 3936924

Telex: 54185 NBOUN

Swift: NBOMEGCX 

El Gouna

102/H2 Downtown,

El Gouna, Gurghada,

Arab Republic of Egypt

Tel: (+20-653) 580240-1-2

Fax: (+20-653) 580243




